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Superannuation was designed as a savings 

plan for workers. The goal was to create 

an investment fund with capital growth to 

draw on during retirement.  Many people 

are disappointed in the performance of 

superannuation funds. 

Gold Coast solicitor Simon Bennett says Self 

Managed Super Funds are an alternative to 

industry managed super funds. 

“People can create a self-managed super 

fund. This means individuals have control over 

their superannuation investment,” he says

 “Self-managed super funds can be set up 

with the help of a fi nancial advisor, a solicitor, 

and accountant. 

Self-management allows individuals to make 

decisions about their investments. 

“People can decide when and where to invest 

their funds within the legislative guidelines.

“Recent legislative changes enable people 

with self-managed super funds to borrow so 

they can buy investments when the time it 

right,” Simon says.

“This may allow people to capture an 

investment opportunity that is not available 

to a superannuation fund. 

“Self-managed funds are not for everyone 

but all wealth protection options are worth 

looking into.

“It is essential to discuss the investment 

options of self managed super with a 

fi nancial advisor, account and legal advisor. 

“There are legal limitations relating to the use 

of funds and the type of investments that are 

made,” Simon says.  

As world markets continue 
to melt down and share and 
markets plunge concerns 
about superannuation fund 
losses escalate
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Take advantage of legal tax benefi ts and save on education costs with 
a trust. O’Keefe Mahoney Bennett estate planning manager Richard 
Dawson says trusts are established in a will and funded by assets of a 
deceased estate or payments to an estate. 

“A testamentary discretionary trust (TDT) is often referred to as 
a bloodline trust,” he says. “The trust is controlled by a trustee. 
The trustee is usually the primary benefi ciary and able to enjoy the 
benefi ts of the trust,” Richard says.

He says TDTs often include other benefi ciaries. “These may be the 
children and grandchildren of the primary benefi ciary. Tax legislation 
allows the proceeds of a trust to be distributed to benefi ciaries. 

“These may be the mother, father, child, or grandchild of the 
deceased. Benefi ciaries pay tax on trust proceeds at normal 
marginal tax rates. 

Tax savings result when the trustee distributes gains to the 
benefi ciaries with the lowest marginal tax rate in a particular fi nancial 
year. 

“These benefi ciaries are usually children as they are unlikely to 
be earning an income. Signifi cant tax savings can be gained by 
distributing trust income to children. Children aged under 18 years 
are taxed at marginal adult rates. Adults on high incomes pay higher 
tax rates,” Richard says. 

Tax savings from trust income can subsidise children’s education 
costs and living expenses. Estate planning can ensure the taxman 
pays for education and lifestyle. 

For more information on tax effective estate planning contact 
O’Keefe Mahoney Bennett Solicitors.

Taxman 
pays for 
education

Save thousands of dollars on private 
education with savvy estate planning.


